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Notlce To A!I‘ Shareholders

+ ' =

Notice is hereby given that the EIGHTH Annual General Meeting of the Shareholders of the Company will be
held on Monday, the 30th September 2002 at 04.30 PM." at the registered Office of the Company at
14, Aris College Road, Coimbatore 641 018 t0 lransact ther followmg business :

1. To receive, ¢onsider, approve and adopt the Audited Balance Sheet as at 31-03- 2002 with Schedules, the
Profit and Loss Account for the year ended on that date with schedules, the D:rectors Report and the
Auditor's Report thereon. .

2. Tore-elecf a Diréctor in piace of Sri Bhagawath: Prasad who retires by rotation at this meeting and belng
eligible offers himself for re-election. -

3. To re-elect a Director.in place of Sri Sohesh P. Shah, who retires by rotat:on at this meetmg and being
eligible offers hlmself for re-etection. .

4. To dppoint Auditors and fix their remuneration from the cenclusion of this - Annual General Meetmg to’
the conclusion of the next Annual General Meeting. -

SPECIAL BUSINESS # ' .

5. To consider-and if thought fit to pass with or without mod;flcatlon the following resolunon as Ordmary

©, resolution. |
Resolved that Sri !ayanthl Lal P. Shah be and is hereby appomted Director of the Company liable to retlre
by rotation. )

6. To consider and if thought fit to pass with or wﬂhout mod:flcatlon the foIIowmg resolution as ordlnaryA
resolution -

Resolved that Sri Ajay- Madanla! Gupta be anci is hereby appointed Director ot the Company llable to
retire by rotation. .

7. Yo consuder and lf‘thought fit to pass with or without modification, the following resolution as ordinary
resolttion :
Resolved that Sri Ashw'n R. Shah be and is hereby appomted Director of the Company liable. to retire by |
rotation.

Resolved that pursuant to, Section 198, 269, 309, 310, 314 and Schedule XIlI of the Companles Act, 1956,

the tonsent of the Company be and is héreby accorded to the Board of Directors for their making payment’
of remuneration of a consolidated monthly salary of Rs.20,000/- to Sri Amif P. Bhansali as Whole-time
Director for a peried of 3 years with effect from 01-02-2002.

Resolved further that Sri Amit PBhansali shall not be entitled to any smmg fees for attendrng the Board .

meetings.
By order of the Board
) For DJS Stock and Shares Limited
Place: Coimbatore ' . Prakash D. Shah
‘ Datte' 26.08.2002 ) ‘ Managing Diregtor
Note: ' '

"1. A MEMBER ENTETLED TO ATTEND AND VOTE AT THE MEETING IS ALSO ENT!TLED TO APPOINT -
INSTEAD OF HIMSELF TO ATTEND. AND VOTE ONE. OR MORE PROXY(IES) AND SUCH PROXY(IES) )
- NEED NOT BE A MEMBER. A PROXY FORM IS ENCLOSED.
2. A proxy to be valid should be duly filed in-and affixed with requisite stamp and lodged with the Companys
Registered Office atleast 48 hours before the commencement of the meeting.
3. The Register of Members and.Share Transfer Registers of the Company will remain closed from 28th
~ September 2002 to 30th September, 2002 {both days inclusive).
4.  Members are requested to notify change of address, if ‘any, promptly in order to serve them better.
5. Explanatory’ statement pursuant to Section.173(2) of the Companies Act, 1956 is enclosed and forms part
of this Notice. . .




.Annexure to Notlce .

Explanatory Statement pursuant fo Section 173(2) of the COmpames Act 1956 which form parts of this
Notlce

ITEM NO.5

_ ' o o - N ¢ o
- Sri. Jayanthilal P Shah was appeinted as Diggctor by your Board on 31-10-2001, He was a very able Director
-and his services were valuable for your Board. A special notice from a member proposing him for Directroghip -
pursuant to Section 257 of the Companies Act, 1956 has begen’ received. Sri Jayanthilal P. Shah may be deemed
to be interested in the resolution to the extent of his appointment and sitting fees, if any payabie to. him. No

cther Durﬁgtor is interested.in the reso!uf jon.
ITEM NO.6

S1i Ajay Madanlal Gupta is a Chartered Accountant .and was appointed as Director.by your Board on
30-04-2001. He was a very able Director and his services were valuable for your Board. A special notice froim
a member proposing him for Directorship pursuant to Section 257 of the Companies Act, 1956 tor appointmant
as Director has been received. Sri Ajay Madanlal Gupta may be deemed to be interested in the resolution to .
the extent of -his appomtment and sjtting tees, it any payabie to him. No other Director is interested in the

© resolution.

#

ITEM NO.7 o o o o

Sri Ashwin R. Shah was appointed as Director by your Board on 3Q04-2001. He was a very able Director and
his services were valuable for your Board. A special notice from a member proposing him for Girectorsihip
pursuant to Section 257 of the Companies Act, 1956 has been received. . Sri Ashwin R. Shah may be deamed
to be interested in the resolution to_the extent of his app:}.ntment and sitting fees, if any payabie to him, No
other Director is mterested in the resolution. . .

'!TEM NO.8 . , L : . '

Your Board has fixed a consolidated monthly remuneration of Rs.20,000/- with effect from  01-02-2002 to Sn
Amit P. Bhansali as Whole-Time Director. ‘As per provssvons of Section 314 read with Scheduie Xlii of ths
Companies Act, 1956, the consent of the shareholders in a General Meeting by way of special reso!ut!on ig
requxred Hence this resolution is proposed -None of the Director is interested in the rasoluhon




Directors’ Report

&

Your Directors hereby present the Eighth Annual F!eport together with the Audited Accounts for the Penod
ended 31st March 2002.

FINANCIAL PERFORMANCE

2001-2002.  2000-2001
{Rs. in lakhs)

Gross Income ‘ 12628 25027
Gross Profit ' A o A 24.14 .. 4498
Depreciation ) 12.64 13.75
Profit before Taxes - 1150 3123
Provision for Taxes : - 2.89 © 875
Provision for net Deferred Taxes Liability ‘ 7.19 * -

Profit available for appropriation ‘ " 8.61 21.47

~ABOUT THE INDUSTRY

‘The Indian Share market has become dull with no immediate hope for revival. The investors have vanished
from the market with no public issue worth the hame coming out. With the- RBI tightening norms for financing
te Share market sector the working has become very, difficult. Added to this the difficulty is the Rolling settlement
which requires immediate payouts. However, this has reduced speculation in the market. ’

REVIEW OF OPERATIONS :

Your management hopes, that barring unforeseen circumstances, favorable results will be obtained by your
company in the immediate futuré and the Company wili overcome its presenl difficulties and better days are.
ahead for it and ns sharehoiders.

‘FUTURE PROSPECTS
Your Company 'is trying to increase its area of operation by se'mng up more termanals The main income being’
brokerage and service charges. Itis expected that.the market would improve in the current year.

DIRECTORS

Mr. Bhagawathi Prasad and Mr.Sohesh P Shah retire at the ensying Annual Generaﬂ Meeting and belng eligible,
are seeking re-appointment as Directors. During the year Sri Chandan Parmar resigned. Your Board wish to
record its appreciation for the valuable services rendered by him. Sri Jayanthilal P. Shah has been appointed
as Dirdctor, The Board had fixed. a consolidated monthly remuneration of Rs.20 ,000/- to Sri Amit P. Bhansali,
Whole-time Director. Necessary proposals are appearing elsewhere in the Report. Slmllarly. Sri. Ajay Gupta
and Sri. Aswin R. Shah were co-opted by your Board. Your Board find their service is useful Necessary
resolutions are proposed in the Report elsewhere .

No Director of the company is disqualitied under section 274(1)(g) of tha Compames Act, 1956, from being
appointed as director of this company

AUDITORS - -
Mr. P. Mahendran Auditor of the company ref ires at 1he conclusnon of the ensumg Annual ‘General Meeting and

is eligible for re-appomtment

DEPOSITS S | " - :
The Company has. not accepted any deposuts within the meaning of section 58A of the Compames Aci 1956
read with Reserve Bank of India’s Directions for acceptance of Deposns by Non Banklng Non- Fmancual
Companies.

STATUTORY INFORMATION
Non of the employees of the company are drawing remuneration in excess of the Ilmlts prescnbed under saction

217(2A) of the CompaniesAcf, 1956, during the year under report.

i




*

DIRECTORS RESPONSIBILITY STATEMENT

Your Dirgctors in terms of Section 217(2AA) of the Companies. Act, 1956 conflrm that:

(i)y Al appllcable .;.ccountlng standards have been followed in the preparation of the annuai accounts

(i} ‘Your directors have selected such accounting policies and applied them consistently and made ]udgmentS'
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the ‘company as of 31st March 2002 and of the profit of the company .for the 12 months penod ended
that date. . .o

-

(iii) Proper and sufficient care has been taken for the. malntenance ot adequate accounling records -in
accordance with the provisions of the Act for safeguarding the. assets of the gompany and for prevemlng
and detectlng fraud and other irregularities.

(iv) The annual accounts have been prepared on going concern basns

CONSEHVATION OF ENERGY; RESEARCH & DEVELOPMENT :
The lnformahon requrred under Section 237 (2){e)is not applicable since it |s a share‘broklng Company

INFORMATION REQUIRED AS PER LISTING AGREEMENT WITH STOCK EXCHANGES

Cash Flow Statement is enclosed.

ACKNOWLEDGEMENT i

Your Directors wish to express their fuil appreciation for their valuable support extended by the Clients, SEBI
Financial Institutions, Mutual Funds, Stock Exchanges, Fereign Institution Investors and Bankers. Your Directors
wishi to thank the esteemed shareholders for extending their qnstmted co- operatton and support in the

Management of the Company .

. The Directars also, WISI’I to thank all the employees for their suppnrt and co operanon

CORPORATE GOVERNANCE REPORT
{As required under Clause 490of the Listing Agreements entered wnh the Stock Fxchanges)

The statutory requirement of Corporate Governance errwsqgus transparency, full disclosure and indenendent .

» monitoring of the state of affairs and being fair to the ShareHolders. Our Philosophy is to

a. = To utilise all resources optimally 'sovthat the profit is well estabhshed and the company is producing quality

4 services of international standard.

b.  To have a well knit family of employees, the company belng its head to take care of their well being.

¢. By setting up centers ln remote corners of the country to give oﬁportunlty to all walk of life the beneflt
of share market. -

d To support small and mediym |nvestors by conducting training of the capltal market. and- |ts fruitfuiness -
and vagaries so that they make well informed investment decisions. . ‘

e. To execute orders of the purchasers or sellers in time maintaining hlghest standards of maklng payment

to them. ,
POSITION OF BOARD OF DIRECTORS -
Sl. No. Name of the Directors " Position’ ) Other Directorships
1: Sri. Prakash D.Shah Chairman - Promoter S 1
C 2. Sri. Jayanthilal P. Shah ’ Director - Promoter ' -
3. Sri. Bhagawathi Prasad Non-Exgcutive - Independent : . 1
4. * 8ri. K. Annamalai Whole-time Director - ; -
5. Sri. S_ohesﬁ P. Shah Whole-time Director . i
8. Sri. Amit P. Bhansali Whole-time Divector — Independent . 1
7. .Sri. Chandan Parmar* . Director - Independent :

* Re5|gned wee.f. 03-11-2001 R




AUDITOR'S CERTIFICATE OMN COMPLIANU’-’ WITH THE CONDITIONS OF CORPORATE

GOVERNANCE UNDER CLAUSE 49 OF THE LISTING AGREEMENT(S) '

To the Members of DJS STOCK AND SHARES LIMITED

1. 1 have reviewed the implementation ¢f Corporate Governance by DJS STOCK AND SHARES L]MITED
{the’ company) during the year ended 3tst March 2002, with the relevant records and documents

maintained by {he company, furnished to me for my review and the report on Corporate Governance
as approved by the Board of Diractors.

o

The compliarice of conditions on Corperate Governance is the responsrb\my of the Management My
examination was limited 12 review the procedures and implementation thereof, adopied by the Company
for ensuring the compliance of the cunditions of the vnr}ocr.a\te Governance: it is neither an audit nor
an expression of opinion on the finaigial statermerts of the Company
I further state that such corr.phamc is neither an assurance as to the future vaabihty of Company. nor
the efficiency ar effectiveness with which the Managenent has conducted the affairs” of the company.

3 s"a'f» that nio investor grievances are panding for & period exceeding one month against the Company

as per the records maintained by the Shareholders/investars Grievance Committee. ‘

4. On the basis of my review and according to the mformatmn and explafations provided to me, the .

conditions of Corporate Governance as st pulatpc' in Clause 49 of the Listing Agreement(s) with the Stock
Exchangas have bezn somplied with in all matarial respect by the Company.

P. MAHENDRAN , B.Sc., F.C.A.

‘Chartered Accountant

bﬁnbdor@
2€.08.2002

BOARD MEETINGS AND ATTENDANCE

Four Board meetings were held on 30.C1.2001, 31.07.2001, 31.10: /00‘! 31, D1 2002 during the period April
. 2001 to-March 31, 2002.

Details of attendarnce cf gach Direclor at the meating of the Hoard and Gnneral Mesting during ‘the fmanc:at
vear ended March 31, 2002
. Last AGM ~
. goard Mesting attended
SLNo Diractors )
L ’ 20-G4-2001 1 31-G7-2001 | 31-10-2001] 31-01-2002 29.09.2001
1. ¢ 500 Prakash D.Shab Yes - Yas Yes Yes Yes ©
2. 1 i, Jayanthilal P. Shah tos Yes |, Yes. | - . Yes No -
3. Sri. Bhuagawathi Prasad Yes Yes Yes Yes No
4. S, K. Anniamalai Ves, Yes Yes Yes Yes
5. Sri, Sohesh PoShah fes Yas Yes Yes No
6. . SricAmit P Bhansal Yes Yes Yes Yes Yes
7. Sri. Chandan Parmar* Yes : Yes E Yes —_— —

‘ﬁe&gne(‘ w.ei 3.11.2001
Details of altendar‘ca of each Director at the mesti nq of various Committees of the Board held during the

fmanual yedr ended March 31, 2002,

i rect ar )
Bagawathi Prasad

Audit Sub Commitiee
3 )

Chandan Parmar® 2
Ajay Madanlal Gupta 3.
Aswin R Shdh 3

*Resigned w.

ef. 3.11 2001

|rw :stors’ G

e

s-ievance and Share Transfer Commmee

K. Anrnamaldi

14

6



APPOINTMENT OF DIREGTORS

Disclosure required under Clause 49 of the Llsllng ‘agreement in respect of Durectors seeking appomtment/‘

reappomtmant at the eighth Annual General Meetmg

g;x;‘sme *| Jayanthilal P Shah Chandan'P'armar" Aswin R Shah Ajay M Gupta Shokesh P Shah
Date of Birth and Age*{ 63 . 49 45 43 . 27 ,
Date of appointment | 27.04.1994 ) 28.08.1995 30.04,2001 30.04.2001 29.09.1997
Expertise in specific ’ : . . . o '
functional areas Share Market Share Market - Share Market Share Market - Shart Market
Qualification B.Com. FCA Graduate FCA MBA
Dirsctorships in ' ‘ ‘ L

no. other companies 1 , 1
Commitiee/Executive .

positions hield in-other . ST
companies ' None - None None None~ None

7 -

“Resigned w.ef. 3.11.2001

SHARE TRANSFER SYSTEM

Applications for share transfer held in physical form-gre received both at the Registefed Office of the Company’:
and if the documents are found 1o be in order the transfer work is completed and the-transfer endorsed share
certificates or defective documents as the case may be, are returned within a pérlod of 30 days from the date

of receipt.

I

To consider share transfers a single man commitiee meets regUIarly_depehding on the transters. received so
that the same can be duly transferred and dispatched as per listing agreement.

PR

DISTRIBUTION OF SHARE HOLDING (As on 31.03.2002)

k4

- {-Shareholding of

Shareholders

Share Amount

% to Total

nominai value of (As.) - Number % to Total fn RS.

Upto to 5000 2371 98.83 77.67,000" 1544
5001 to 10000 .12 -0.50° © 9,30,000 1.85 °
10001 to 20000 "3 0.13 4,29,000 - . 0.85
20001 to 30000 1 0.04 - 2,50,000 .0.50
30001to 40000 34 4 0.13 10,37,000 2.06
40001 to 50000 2 0.08 9,26,000 1.84
50001 to' 100000 2 0.08 17,27,000. < 3.43
100001 .and above 5 0.21 3,72,38,000 74.03 -
Totai 100.00° . 5,03,04,000 ) 100.00 .

‘2399




AUDIT COMMITTEE

The Company has an Audit Committee since Aprit 2001. The Gommittee consists of 3 independent Directors.
No Executive Director is on the Committee. ‘ )

The Audit Committee consists of -

1

r

3
4

Sri. Bhagawathi Prasad

Sri. Chandan Parmar *

Sri.- Ajay Madanlal Gupta

Sri. Aswin R. Shah .

* Resigned w.e.f. 03.11.2001

Sri. Bhagawathi Prasad,is the Chairman of the Audit Committee.

P
R

"

.a.  The Audit Committee shaii'o*/ersee financial reporting process and disclgsures,.review annua! financial
statements, review adequacy of internal Audit fuaction, related party transactions, réview financial and
risk ' management policies, oversee compliance with Stock exchange and legal requirements concerning
financial statements, quarterly results, review Auditors qualifications (draft), compliance with accounting
standards etc. . :

"AYDIT COMMITTEE MEETINGS AND ATTENDANCE

Date of Meetmg . " No. of Members present
30.04.2001 : 4
31.07.2001 4
31.10.2001 = . 4

S . _ 3

31.01.2002

INVESTOR GRIEVANCE CELL

Sri. K. Anhamalai, Whole- T!me Director of the Company has personally attended, share transfer and all
gnevances of the shareholders. ) s -

GENERAL BODY MEETING
Details of Annuai General Meetings . o ,
aLccation and time, where last AGM was held:

& .
AGM ‘Date Location Time

29.09.2001 - Registered Office - 10.00 AM.

DISCLOSURES
RELATED PARTY TRANSACTIONS

There were no material transactions with related parties during the year 2001-2002.




MEANS OF COMMUNICATlON
’ '

The quarterly / half-yearly / annual financial re%ults of the Cornpany are announced w:thrn the stlpulated penod
and are normatly pub!ished in English and Tamil newspapers N

STATUTORY COMPLIANCE PENALTIES AND STRICTUHES -
There was no instance of non- compllance of any matter related to the capital markets during the last 3 years.

SHAREHOLDER ) INFORMATION ANNUAL GENERAL MEETING

Day and Date : Monday, 30—09-2002

Time : 430 pm. e
Venue :  Registered Office, 14 Arts College Road, Coimbatore-641 018

‘FINANCIAL CALENDAR

Resuits announced . : 26-08-2002

Posting of Annua! Report : On or before 07-09-2002

Last date for receipt of proxy forms o Before 04-30 PM. on 28-09-2002.
Announcemenf of Quarterly results : Puring last week of April, July, Octcber,2001

" © and January 2002,
Date of Book Closure for the purpose of .
Antual General Meeting - : 28-09-2002 to 30-09-2002

SHARE PRICE MOVEMENT (BSE SENSEX)

-

Month Highest .. ' . Lowest

2061 ' Rate (Rs.) Date ’ Rate (Rs.) Date
April " 5.00 . 20.04.2001 5.00 20.04.2001
May 5.20 08.05.2001 5.00 - 03.05.2001
dune~ 5.00 01.06.2001 5.00 - 01.06.2001
July 4.05 19.07.2001 4.00. 18.07.2001
August 3.50 23.08.2001 3.50 23.08.2001
September — ’ — 7
October 3.50 19.10.2001 i 3.50. . 19.10.2001
November . 3.50 20.11.2001 3.50 20.11.2001
December — -— ' . '
2002 ~

January — o —_

February - — ‘ _ T — . .
March - 350 15.03.2002 3.50 ' 15.03.2002

SHARE DETAILS

The Company’s Equity Shares a%e listed on the following Stock Exchanges:.
4 .

Coimbatoere Stock Exchange Limited,
“Stock Exchange Building”, 683686, Trichy Road, Singanallur, Coimbatore- 641 005.
The Stock Exchange, Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai-400 001 Stock Code 511636




S

ry

i he- Company -has paid the amﬂual listing fees for the year 2001-2002 to the above Stock Exchanges.

DEPOSITORY SYSTEM

r .

The company has entered into an-agreement with National Securities: Depository Limited {(NSDL) and Central
Depository Services (India) Limited (CDSL) for dematerialisation of the company’s shares. Members now have
thie option to hold théir shares in demat form (i.e. electronic mode) either through the-NSDL -or CDSL. Holding
of shares in demat form is only optionat and it is nof’compulsory, Members who wish to hold shares in physical
form (i.e. in the form of Share Certificates) may continue to hold Share Certificates. From 30.11.2001, our
shares are traded in compulsory-dematerialised form. Members who wish to sell their shares; can sell them in
dematerialised form. Members who wish to opt to hold shares in physical form, may sell their shares in limited
physical market. Over 82% of the shares of the company have been dematerialised. '

iN,T'ERNATIONAL SECURITIES IDENT!FICATION NUMBER (ISIN)

ISIN aEIofted t6 our Company is INE234E01019° .‘
TRANSFER AGENTS - ‘

The Company itself is acting‘as-a Transfer Agenf.

ADDRESS FOR CORRESPONDENCE

Regisiratign of POA, Status Chang'e, Transmission, Conspiidation, Split and other queries may directly be sent
to the following address: ) :

Sri. K. Annamalai
"Whole-time Director

DJS Stock and Shares Limited
" 14, Arts College Road
Coimbatore-641 018
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Audltors Report

1.

P

'TO THE MEMBERS OF DJS STOCK AND SHARES LIMITED .

| have audited the attached Balance Sheel of DJS Stock and Shares Ltd, as at March 31, 2002 and the
Profit and Loss Account of the Company for the year ended on that date annexed thereto. These financial -
statements are’the respensibility of the Company’s management. My responsibifity is to express an opmlon
on these financial statements on my audit.

| conducted my audit in accordance with auditing standards generally accepted in India. Those Standards
require that | plan and pesform the audit to obtain reasonable assurance about whether the financial state-
ments are free of material misstatement. An audit inciudes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes dssessing the accounting
principles used and significant estimates made by ranagement, as well as evalyating the cverall financial
statement presentatlon I believe that my audit prowdes a reasonable basns for my opinion.

As required by the Manufaf'turing and Other Companies (Auditor's Report) Order 1988, issuad by the Com-
-pany Law Board in terms of sub-section (4A} of Section 227 of the Companies Act, 1956, I énclose in the

Arnexure statement on the matters specified in paragraphs 4 and 5 of the said Order.

Further {o my comments in the Annexure referred to in paragraph 3 above, | report'that: ‘

{a) ! have obtained all the information and explanaticns, whrch 16 the best of my knowledge and beliet

were necessary for the purpose of my audit. : . : SN

B} In my opinion, proper hooks of account as requlred by law; have been kept by the Company, so far

as appears from my examination of the books;
{c) The Balance Sheet and the Profit and Loss Account deait wnh by thls report are in agrepment with the
" books of account; : .

(d) ln my opinion, thz Balance Sheet and the Profit and Loss Account deait wrth by this repont comply with
the Accountlng Standards referred to in sub-section (3C) of, Sectlon 211 of the Companies Act 1956;

{ey  On the basis of the written representations received from the Directors, as on March 31, 2002, and
taken on record by the Board of Directors, | report that none of the directors is disqualified as on March
31, 2002 from being appointed as a Director in terms of clause {g) of sub-section (1) of Section 274 of
the Compan:es Act, 1956; . : -

) In my opinion and to_ the best of my information and according to the .explanations given to mé, the
said accounts give the information required by the Companies Act, 1956, in the manner’so required
and give a true and fair view in conformity with ihe accounting principles generally accepted in India;

(i) In the case cf the Balance Sheet, of the state of atfairs of the Corrépany as at March 31, 2002;

and

{i) " In the case of the Profil and Loss Accoum of the profit of the Company for the year ended on that
© date.

t

Coimbatore g , - 7. p.Mahendran B.Sc. FCA
26.08.2002 ' : ’ : Chartered Accountant

11



Annexure to the Auditor’s Report :

vy .

,"\
Vi),

vii}

* The Gompany has mamtamed propar records showmg fult Darhculars including quantltatlve detat!s and situ-

ation of fixed assets. The fixed assets have been physically verified by the Management and no material
discrepancies have been noticed on such verification, - '

None of the fixed assets have been revalued during the year.

The procedures of physicai verification of stocks follawed by the manatjement are reasonable ahd adequate
in relation to the size of the company and the natura of its business.

No material discrepancies have been noticed oir physwal verification of stocks as compared to the books
records.

According to the information and axplanaton given to me and on the basis of examination of stocks, stock
valuation is fair and proper and is in accordance with the normally accepted accounting principles.

The Company has not taken any loans, secured or unsecured from companies, firms or other parties fisted
in the register maintained under Section 3071 ¢f the Companies Act, 1956 and or from the Companies
under the same manaaemnnt as detined under s’ub-seotion {1-B) of Section 370 of the Companies Act
195¢.

Tha company has not grarted anv loans to companies, f!rma, or other parties listed in the register main-

- tained under section 301 of the Companies Act, 18566 and/or to the Compames under the same rhanage-
- ment as detined under Sub-section 18 of section 370 of the Companies Act. 1956.

viii}

The Company has not granted any loans or advances in the nature of loans to any other party.

ix) in my opinion, and in accordance with the information and explanations given to me, there are adequate

~internal control procedures commensurate wiih the size of the Company.

%) According to the infermation and explanations civen to me no transactions for the purchase of goods and
materials and sale of goods, materials and services aggregating during the year to Rs50000/-(Rupesés fifty
thousand) or more , in respect of each party‘weie made in pursuance of contracts or arrangements requied
to be entered in the register maintained under section 301 of the Companies Act , 1956;

xi)  Tha Company has.not accepted Fixed Deposits from the public.

xii) The Company has an internal Audit System commensurate with its size and nature of its business.

xii) Accordmg to the records of the company. ESI have been rngular[y deposited during the year with the
mpropnatc authotrities.

iv) In my opinicn, there was no ameunt outstanding ok 31 March, 2002, in respect of un-disputed Income-tax,
Wealth-tax, Sales-tax, Customs duty and Excise duty whlch were due for more than six months from the

- date they became payable. ‘

xv} According to the information and explanations given to me and the records of the company examined by
me, NG personal expenses have been charged to Fevenue Account.

xvi) The company is not a sick industiial company within the meaning of section 3(1) (O) of The Sick Industrial
Companud¢ {Epecial Provisions) Act, 1985 .

xvii) in my opinion, and according to information and explanations given to me, there are no damaged goods.

xvitiy The Company has not granted any lcans & advances on the basis of security, by way of ple_dge of shares,
debentures and othar securities, 5 :

xix) The Company is maintairing proper records for transactions and contracts of its deahngs in shares,securities
and otherinvestments. Timely entries have been made therein, . S
The other provisions of the “Manufacturing and- Other Companies{Auditor's Report) Order 1988" are
inapplicable to this Company. .

. s o R . V

Coimbatore 4 ’ . ) . P. Mahendran B.Sc.,FCA

26.08.2002 . - Chartered Accountant
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* Profit and Loss Account for the year ended 31.03.2002

3

Notes to the écdounts and accounting policies .. G

» Lo
INCOME . Schgddle 31.03.2002 . 31.03.2001
Income from operations . . H - 90,22,411 2,00,27,283
Dividend and other Income Co 36,05,542 49,99,667
g R 4 o ! - . 1,26,2‘7,953' 2,50,26,950-
EXPENDITURE
" Administrative Expenses g 60,70,435 80,89,581
Stock Exchange & Expense ‘ K. 22,27,478 69,84,461 -
- Brokerage Paid o ~  2,62,800 9,25,211
Bank Charges & Interest ‘L ~ 3,48,587 18,63,512:
Licence fees and Taxes M 2,87,938 5,78,407
Audit Fee ' 18,375 - . = 23,250
" Depreciation . 12,64,218 i 13,75,380
) Bad debts . 9,897,614 20,65,063’
'1,14.77,443_ 2, 1_9.04,875
NET PROFIT 11,50510,  31,22,076
Add: Balance ,BIF. 3,08,84,74O 2,9} ,76,392
3,20,35;250 3,22,98.467
" APPROPRIATIONS :
Donations 72,200 27,q52
Preliminary expenses written oﬁ 90,990 »90,990
Provision fox Taxes - o . '2,88,500 9,75,000
Income tax of earlier years ‘ - 3,20,685
Prowsuon for net deferred Tax Llablllty 7,19,083 : —
11,70,773 14,13,727
. ’ : . .
Balance carried down to Balance Sheet 1'8,08,64,477  3,08,84,740

The Schedu|es refe:red to above form an integral part of lhe Profit and loss A/c

As per my report even dated

(sdl-) Srl. Prakash bevidas Shah

Manag/ng D/rearar

(Sdl-) P.Mahendr_an, FCA
Chartered Accourntant

Coimbatore
26.08.2002

(Sd/) Sri. K.Arinamalai
- Whiofg time Director
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o

Balance Sheet as on 31.03.5002

- SCHEDULES 31.03.2002 31.03.2001

. , , ’ - Rs. Rs.’
LIABILITIES |

SHARE, CAPITAL S ; A 50804000 _y 5.03,04,000

' . RESERVES AND SURPLUS . © B 315,83,560  3,08,84,740

TOTAL . o : - 818,87,560  8,11,88,740

ASSETS - SCHEDULES ~ 31.03.2002 ._ 31.03.2001

FIXED ASSETS - | C o 14922762 -+ 1,70,07,082

‘CURRENT ASSETS o .o, 12,20,20,284 _13,38,21,580"

Less: CURRENT LIABILITIES & PROVISIONS . E 552,37.477  6.99,12,902

‘ ‘ : | 6:67,82,807 ° 6,39,08,678

, MISCEL.LANEO_USEXPEND!TURE‘7 | - Foo 181,991 272980

TOTAL _ o " 818,387,560  8,11,86,740

Notes to the accounts and significant T

.accounting policies : .G
: i

‘ Thé Schedules referred to above form an integral part of the Profit and loss A/c

As per my report even dated ' ‘ , ~ (Sd/) Sri. Prakash Devidas Shah ’
S : Managing Director

(Sd/-) P.Mahendran, FCA ‘

Chartered Accountant .

Coimbatore - ' 4 ) - _{Sd/-) Sri. K.Annamalai
26.08.2002 - * : S , Whole time Director
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SCHEDULES ANNEXED TO THE ACCOUNTS

~

31.03.2001 ' _ ‘ » o . 31.03.2002
Rs. : - o - ‘ ‘ . " Rs.
SCHEDULE A
SHARE CAPITAL , - o _ -
] ; : ) o

Authorised : : o : ‘ ‘

10,00,00,000 » 1,00,00,000 Equity shates of Rs.10 each ©10,00,00,000

Issued, Subscribed and fully paldup

5,03,04,000 °  50,30,400 Equity Shares of Rs.10 each - . Lot o 5,03:04,000
o M 2
- ) : g * -
SCHEDULEB: - . .
N -RESERVES AND SURPLUS: o .
. _ ’ . . v : B
3,08,84,740 - Profit And loss a/c T R e T 3,08,64,477 -
- . '

Net deferred Tax Liability + o ‘ 7,19,083
3,08,84,740 ' S e ' ’ E - 3,15,83,560
[ o . . ' ) . . - . . B e
Schedule C: Fixed Assets . - i

p 3

S Name of the Assels . . . e Depreciaion - B )
Mo : Costason  Addition Deletion Totak Cost = - . WDV WO,
ol 042001, . % on upto dorhe with: . - upto ason ason
R 31.032002  31.03200% year drawm - 31082002 - 31032002 31.03.2001

] : 1= 2 T3 T4 5 s 7 3 9 10

1 Stock Exc.Mem Catd 1,02,00,000.00 0.00 000 1020000000 .00 0.00 . "o 102.00,00000  102,00,000.00
27 Cf;ﬁce Eqwbments N 7296,02300 . 2,18,804.00 2230,121.00 52,84,708.00 34.63.771.00 .'8,81,766.00 f2,61:30&00 31,84.228.00 21.00,4?8.00 384747700
3 . Furr\ﬂiure&Filﬁngs 28,02,591.00 0.00 M,MOO 2TATINIO0 620640.00 17397500, 1470100 7.87.01400 19,29,883.00 ‘21,64.725.00
‘4 MolorCar 11.41,856.00 000 000- 14185600 24597700 1OBATIO0 000 44845400 69240200  80B679.00
Total . 2,14,40,470.00 2.18,804,00 23,14,915,00 1,93,44,359,00 44,33, 388,60 _ 12,64,210.00 12,76,010,00 44,21,596.00 1,49,22,763.00 1,70,07,082.00
T Ags1fua,zout " 2008080100 132292100 .00 2,402,528.00  30,21,051.00 15,75,390.00 0.0 43,96,441.00 1,70,07,082.00, 1.70,59,550.00

=

15



SCHEDULE D

CURRENT ASSETS, LOANS & ADVANCES 31.03.2002.

2,03,23,692 Advances.& Deposits 1,94,65,844
3.507 Stamps on Hand 2,000
DEBTORS:
Outstanding for more than six months 1,87,93,044
- 40,52,671 - (Considered Good) ' .
6,86,58,854 Others 6,54,18,983
CASH AND BANK BALANCES: :
4,089,043 Cash on hand ) 1,80,782
3,561,69,820 Cash at Bank , 1,61,48,307
52,13,993 Stock on trade - . 20,111,324
13,38,21,580  TOTAL 12,20,20,284
SCHEDULEE -
’ CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES & PROVISIONS : .
6,08,33,987 Current Liabilities Provisions s 4,65,12,281
79,82,000 Provisions for Taxation 82,70,500
10,96'915 Provisiors for Expenses 4,54,696
—— 7 —_
) 6,99,12,992 TOTAL 5,52,37,477
SCHEDULE- F . ’
MISCELLANEOUS EXPENDITURE
3,63,970 Preliminary Expenses 2,72,981
90,990 Less: Written Off 90,990
©2,72,980 TOTAL 1,81,991
SCHEDULE- H .
INCOME FROM OPERATIONS
1,91,09,009 Brokerage " 86,92,815
9,18,274 . .Income from Trading 3,29,598
2,00,27,283 TOTAL 90,22,411
SCHEDULE - - .
S ~ DIVIDEND AND OTHER INCOME
441601 _ Dividend Received . 2,94,275
35,18,940 Interest Received 22,863,303
10,39,126 Other Income 10,47,964
49,99.667 TOTAL ° © 36,05,542

16



SCHEDULE -4

ADMINISTRATIVE EXPENSES

24,97,974

_ As per my repcrt éven dated

(Sd/-) P.Mahendran, FCA
Chartered Accountant - **

Coimbatore
26.08.2002

(Sdl-} Sri. Prakash Dev:das Shah

Managing Director

Whole time Director

17

..

29,6?;936 Salaries & Bonus
562,265 Trave'hng Expenses 1 2,37,535
17.28 598 Repairs & Maintenance 17,71,816
5,680,082 Eledtricity Charges 2,97,563
8,93.759 Postage, Coutier & Telephong . . 5,05,818
2,37,000 Rent 49,500
1,26,791 ‘Insurance Charges And taxes 1,04,27¢9
2,00,730 Generdl Expenses 59,887
5,25,562 Priinting & Stationery 3,069,142
Software Expenses 5,200
94,763" Sales Promotion 24,567
86,590 Siaff VWeitare 33,773
1,05,505 Legal and professional charges ! 123,301
30,89,581 TOTAL 80,70,435
SCHEDULE - K
STGCK EXCHA&GE EXPENSES
. 35,092,883 . Transaction charges % 97,485
5,35 640 Vsat charges 8,61.,658
2,69,632 tamp Duyty 2,05,519
56,401 Share transfer ’ 1,600 .
13,086,188 “Btock Exchange expense - 713,574
12,23,717 Depository charges 4 47,7289
69,84 461 22,27,476
SCHEDULE - L _ N
- BANK CHARGES AND INTEREST
11,07,876 Bank Guarantee fee 2.19,413
1'2,73.602. BBank Charges | 24,507
4,82 034 Bank interest 94 667
18 63,512 ’ . 3,48,587
SCHEDULE-M
' LICENCE FEES AND TAXES ;
29,000 -~ Listing fee* > 15,000
4,34,407 SEBI Registraticn fee 38,000
» 1,185,000 Membership tee 1,17,680
‘ SEB[ Turnover tax 1.19,258
5,78,407 ‘ 2,87,938

(Sd/-’) Sri. K.Annamalai -



SECHEDULE-G

Notes to the Accounts and Significant Accoun'ting Polices \

1. Basls of Accounting :
Financiai Statements are prepared under historical costs conventions on accrual basis in accordance with
the requirements of the Companies Act, 1956
2. Revenue and Transaction Recognition Revenue and Transactions with Stock Exchanges were recognised
- only for completed settiements.
3. Fixed Assets )
Fixed assels are stated at cost inclusive of incidental expenses such as freight, octroi. etc, incurred by the
Company. The installation and commissioning expenses are also capitalised. _ -
4. Inventory : K
The sgcurities available 'on hand as on 3‘—03 2002 where vaiyed at cost or market pnces whtchever is lower.
5. Managerial Remuneration : " 31.3.2002 - 31.3.2001
. ) . : Rs.Lakhs . Rs.takhs
Salary : - 570 © 5.40
Contribution to Provident & other funds — . —_
Perqusities . - —
5.70 5.40
5. Depreciallon
Depreciation on Fixked Assets has been provided on “Straight Lme Method"as per Section 205(2) (b) of the
Companies Act, 1956 at the rates and in the manner specified in Schedule X1V of the said Act.
6. Contingent Liabllities
Guarantees given by the Company’s Bankers on behalf of the Company is amounting to Rs.200 lakhs.
8. No Person is eligible for getting Gratuity
‘ ‘ N
9. " Auditor's Remuneration:
Audit Fee :  Rs. 18375.00 )
Tax Audit Fee @ Rs.- 7500.00
10. Previous year figure have been regrouped and reclassified wherever necessary '
As per my report eveh dated (Sdl ) Srl Prakash Devidas Shah

(Sd/-) P.Mahendran, FCA

Managing Director

Chartered Accountant

Coimbatore - _ (Sd/-) Sri. K.Annamalai
26.08.2002 : Whole time Director
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CASH FLOW STATEMENT

31.03.2002 " 31.03.2001

A. Cash Flow from. Operative Activities:
Net Profit before Tax and Extra-ardinaryitems 1150510 - T 3122075
Adjustments for Depreciation ' - 1264218 - ‘ 1376390 .
Operatmg Profn before Working Capital Charges 2414728 © 44897465
Adjustments for: L o
Trade and .other Receivable . o -10641147 (;) 5335670 *
Inventories L + 3202669 (+) 22540992
Trade Payab!e o : -15951435 (-} 20219831
o —_— -23389913 (-) 3014509
Cash Generated from operations S . -20975185 1482956
Direct Taxes Paid : - - 288500 . 1264292
Cash Flow Before Extfa ardinary ltems C -.'21-26,3685 C , 218664
Extra-ordinary items E i ’ - 72200 . - 27052
Net Cash from Operating Acnvmes : ' : . -21335885 - = 191612
' B. Cash Flow from Investing Activitles: ** = " e
Purchase of Fixed Assets _ : ' - 218804 . ‘
" Sale of Fixed Assets _ ‘ ' +2314915 L — .
. Net Cash used.in;lnvesting Activities s - +2096111 1322922
C. Cash Flow from Financing Acijvities: ' . : _
*  Increase in Share Capital ‘ o e — Lo -
' Dividends Paid : o . —_ =
Net Cash Increage in Financmg Actlvmes o S - . —_
Net Increase\Decrease in Cash and Cash Equivalents . ' -19239774 . (-) 1131310
Cash-and Cash Equivaents as at 01.04.2001 . . 35568863 - 36700173
(Opening Balance) . : : : ) )
Cash and Cash Equivalents as at 31.03. 2002 ..+« 1632808 ' - - - 35568863
(Closmg Balance). _ . ' ' T :
26082002 . . . - . K.Annamaisl  Prakash Devidas Shah

Coimbatore . : ' Whoie-Time_-Director ‘ “Managing Director

AudltursCertlﬂcate L e

| havae verified the above Cash Flow Statement of DJS STOCK AND SHARES LIMITED derlved from the finanioial
statements for the year ended March 31,2002 and found the same to be in accordance therewith and also " with
the requirements of Clause 32 of the Listing Agreement with Stock Exchanges.

¥

Coimbatore . o , ; : P. MAHENDHAN F.C.A,,
26.08.2002 . - . . o5 ) - Charterad Accountant
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* BALANCE SHEET ABSTRACT AND COMPANY'S GENEF*AL BUSINESS -PROFILE
I. Registration Details ' :
Registration No. : 1181-5030 State Code : ;18!
Balanace Sheet Date " 31st day March, 2002 . :
il. Capital Raised during the Year (Amount in Hs.)
Public Issue- ‘ g S ONIL . Rights Issue - ° : NIL

Bonus Issue @  NIL ‘ Private Placement 7 NIL

lil. Position of Mobiiisatin and Deployment of Fundo(Ambﬁnt InRs.)

Total Liabilities 1 8,18,87,560 Total Assets ' 1. 8,18,87,560 -
Sources of Funds . : o . :
Paid up Capital : o~ 5,03,04,600 Reserves & Surplus : 3,15,83,560

) ‘Secured Loans. . . ¢ . NiL : ~ Unsecured Loans . : NIL :
Application of Funds

. Met Fixed Assets 17 1,49,22,762 " Investments o NIL :
Net Current-Assets _ . 6,87,82,807 | « . Misc.Expenditure o 1,81,991

IV Performanace of Company (Amount in Rs.) ‘ v
Tumnover : 1,26,27,953  Total Expenditure :  1,14,77,443
Profit’Loss before Tax © 11,506,510 ‘ Profit/loss Aftertax 1 76,98,820
Earning Per share in ° . Rs.0.14 " Dividend rate % D
'V Generic Names of three Principal Products/Services of Company(as per monetary terms) .

ftem Code(ITC Code)
Product

" . Description ‘ . Shares and Securities.

-

As per my report sven dated

. {Sd/-) Sri. Prakash Devidas Shah
o S . Manading Director
(Sd/-) P.Mahendran, FCA ' . | 5

Chartered Accountant _
Coimbatare . (Sd/-} Sri. K.Annamglai

26.08.2002 . . Whole time Director



DJS STOCK AND SHARES LIMITED

14 Arts College Road, Coimbatore - 641 018
(In case a member is unable to be present at the meeting this form may be used)

PROXY FORM
JWE L O
residing in the district of ... being a member / members
of the above named company hereby appoint ... of

as my / our proxy to vote for me / our behalf in the Eighth Annual General Meeting of the
company to be held on Maonday, the 30th September, 2002 at the registered office of the

company and any adjournment thereat.

Affix Thirty
Paise
Revenue
Stamp

Place
Date

Note : Indian revenue Stamp of Rs.0.30 shouid be affixed in the form which should then be
signed by the member. The from thus completed should be deposited at the
Registered Office of the Company at 14, Arts College Road, Coimbatore - 641 018
atleast fortyeight hours before the commencement of the meeting, i.e. before
4.30 a.m. on 28th September, 2002.
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DJS Stock and Shares Limited
14, Arts College Road,
Coimbatore - 641 018.
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